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6 Macroeconomics VISUAL 6.1
UNIT

Production Possibilities
In One Day of Work

Oranges Avocadoes

United States 75 bushels 150 bushels

Israel 100 bushels 400 bushels

Which country has the comparative advantage
in the production of oranges?

Which country has the comparative advantage
in the production of avocadoes?

What is the range in terms of trade for the
United States?

What is the range in terms of trade for Israel?


