UNIT
VISUAL 1.10

Calculation of Price Elasticity of Demand

Dy
8I0 9I0 1i0
QUANTITY
Arc price elasticity for demand curve D
The price decreases from $10 to $8.
10
e, = 85 = 12 - os5
2 22
9
Arc price elasticity for demand curve D,
The price decreases from $10 to $8.
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€4 = % = i = 145
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